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PART  A

ANSWER ALL QUESTIONS 



10 X 2 = 20

1.   How are risks and return related to each other?

2.   What are the objectives of Working Capital Management?

3.   State any two advantages of Cash management.

4.   What are the reasons of time value of money?

5.   What is Cost of Capital? 

6.   What are NPV, EBIT, PI, and ARR?

7.   Define Financial Management?

8.   Mr. Alphonse has invested Rs.10,000 for 3 years at 11% pa, then What  

       would be total amount he gets at the time of maturity?

9.   What is Bonus? 

10.  Write short notes on capital structure.

PART B

ANSWER ANY FIVE QUESTIONS


5 X 8 = 40

11 Examine the relationship between the value of the firm and value of stock?

12 What are the merits and demerits of IRR?

13 Enumerate the various factors determining the amount of working capital requirements?

14 From the following details calculate weighted average cost of capital:

  8 % debentures 

   Rs. 8,00,000

  9% preference shares         Rs. 5,00,000

 Equity share capital
   Rs. 7,00,000

The market rate of a equity share is Rs.90.  The shareholders required rate of returns is 10%.

15 Write short notes on Discounted cash flow techniques.

16 Explain the various components of working capital.

17 What are the functions of Financial Management?  

PART C

ANSWER ANY TWO QUESTIOS


2 X 20 = 40

18 Explain the different factors that are influencing the dividend policy?

19 Explain in detail the scope and objectives of Financial Management.

20 A) Explain the various basic financial decisions. (10)

B) What is the significance’s of optimum capital structure. Give one model for optimum capital structure.  (10)    

21.   From the following details calculate 

a) Pay Back Period

b) Average Rate of Return on original investment and

     Average investment methods

c) Net present value method  and

d) Profitability index method

Original investment Rs. 3,00,000  - life time 5 years and annual cash inflows (before tax at 50%) of the project are as follows

             1st yr  
Rs.40,000  

            11 yr 
Rs 48,000 

           111 yr 
Rs. 55,000 

           1V yr 
Rs.72,000  and 

             V yr. 
Rs.96,000.

 The cost of capital of the company is 10%.  
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